The LAS VEGAS SENTINEL-VOICE

July 30, 1992

Hoint of Vietu

The views on these editorial pages are
those of the artists and authors indicated.
Only the one depicted as the Sentinel-Voice
editorial represent this publication.

TO BE EQUAL

COUNTERING LENDING DISCRIMINATION

by John E. Jacob

The community Reinvest-
ment Act was passed by Con-
gress back in 1977 to combat
the widespread practice of red-
lining—financial instructions’
refusal to lend within certain
neighborhoods.

Starved for capital and mort-
gage money, those neighbor-

hoods were marked for capital
decline. Invariably, they were
predominately black or low in-
come.

While the Act required banks
to meet community needs for
morigages, business, commer-
cialandotherloans, fifteenyears
of experience shows it has not
achieved its intended results.

Congress needs to rewrite
the Actto yield results, even if it
has to require financial institu-
tions to devote a share of their
lending to capital-starved com-
munities.

The combination of a rela-
tively mild law and a lack of
regulatory enforcement is re-
sponsible for continued discrimi-
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POLITICAL
POINTS

By Assemblyman Wendell P. Williams

THE BIG QUAKE!

Newsfiash! Los Angeles,
July 26th 1992-Headline: Im-
pact of earthquake on insur-
ance industry analyzed. A
catastrophic earthquake may
cause $40 billion in damage
and bankrupt someinsurance
Company.

Newsflash! Nevada, July
25th 1992-Headline: Quake
fault near Yucca uncharted.
Geologist reported that a
strong California quake trig-
gered a temblor near the pro-
posed nuke dump.

Newsflash! Fallon, Ne-
vada, July 21st 1992-Head-
line: Minor earthquakes shake
rural Northem Nevada. Fal-
lon quakes cause officials to
fear loss of tourists.

Newsflash! Las Vegas,
July 23rd 1992-Headline:
Experts say test tunnel didn't
crack. A geologist contends
that quakes didn't damage a
proposed site for nuclear
wastes.

Newsflash! Los Angeles,
July 22, 1992-Headiine: Earth-
quakes cause California oil to
ooze. Lastmonths damaging
earthquakes triggered flows
of crude oil oozing out of
mountains pollutingriversand
killing wildlife.

Newsflash! North Las Ve-
gas, Date: Never reported
Headline: Never written due
to the lack of sensitivity to the
issue. Subject: Earthquakes
cause greater damage to

homes of Windsor Park.

You've got to almost believe
that Windsor Park is a housing
division that does not exist or is
invisible. As the news of the
earthquake took center stage a
few weeks ago, every single
thing that could be affected by
the quakes became a top story.

Windsor Park in North Las
Vegas, are homes that are crack-
ing and subsiding on a bed of
quilt fissures on some very weak
soil. lts bad enough that the
residents got this bad deal in the
first place; But after 25 years,
the deal should have long been
corrected. Women, children, and
families live on land thathas had
gas leaks as walls tear away
from foundations, and they must
now also deal with the added
fear of earthquakes.

Many residents reported to
me that the recent earthquake
caused additional damage to
their already splitting homes. But
it happened and no one even
noticed. Especially those who
can make a difference.

Three years ago this month,
Windsor Park Homeowners
Association president, Dorothy
Walker said, “city officials aren’t
pumng their hearts into the ef-

ﬂieyvekeplusonmeback
bumner for a year now.” Today
Walker and the association still
feel that they are on the back-
bumer. The Windsor Parkissue
came to light in 1988, so has

anything happen to help the
people of that area after five
years? | guess it would depend
on who you ask. Lets take a
look.

Windsor Park Task Force
Chairman, Councilman Theron
Goynes along with Councilper-
sons Mary Kincaid and Brent
Hardy in January met with
Nevada's Congressional dele-
gationinWashingtonwith hopes
of obtaining $1 million. Esti-
mates range around 13 million
to relocate the residents. Goy-
nes also plans to do certainneed
accessments throughout the
park.

Homeowners in the park
however, are not taking much
hope from these steps. They
cite as far back as 1989, the city
of North Las Vegas were taking
surveys of residents. In fact on
July 7, 1989 Councilman Brent
Hardy explained in a press re-
lease, that * all 239 residents in
Windsor Park will be contacted
within the next few months to
assist them in selecting a solu-
tionthatbest meets theirneeds.”
That was in 1989!

in response to the idea of
moving just 45 homes that have
been determined the most ur-
gent, Mrs. Walker responded “It
is not fair to move 45 homestoa
new location ifmore people wish
to be relocated, they should be
allowed to despite of what the
engineers report.”

Patrick Smith who serves as

nation in lending.

It is outrageous that African
American applicants for mort-
gages are twice as likely as
whites to be denied a mort-
gage—evenwhentheirincomes
are the same.

A 14-city study reported that
savings institutions in minority
neighborhoods make four cents
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vice-president of the associa-
tion said “Safety should be
the number one priority."
Smith admitted that the city is
doing something, but he is
afraid that the very slow proc-
ess is improving the chances
for disaster. Smith wenton to
say, “To do a permanent fix
job on one-fourth of the prob-
lem and then put a band-aid
on the three-fourths of the
problem isnotin the bestinter-
estoftheresidents. The band-
aid will wear off and you will
still have the permanant prob-
lem." Smith feels thatall of the
residents must be treated the
same before their real prob-
lem wili be solved.

Thisweek marks five years
since this issue came to light.
After leaking gas pipes, after
some homes where the fis-
sures have already split the
foundation in half, after politi-
cal finger pointing, after gut-
less rhetoric; the problem still
remains and the homes are

-still sinking. And still no

NewsFlash! And still no
money! And still no answer to
a five year problem.

All parties involved should
remember that people don't
need to walk around borrow-
ing trouble, but it's foolhardy
not to be prepared. If the big
quake hits Windsor Park,
heads as well as homes will
fall.

in local loans for every dollar of
deposits. Butinstitutionslocated
in white neighborhoods lend 8
cents locally for every dollar of
deposits—twice as much.

And when the Federal Re-
serve examined nearly every
mortgage application made in
1930, it found that high income
blacks have less of a chance to
getamortgage thanlow income
whites.

The Board, the prime bank
regulator in the country, super-
vises 3,800 federally chartered
banks. It's finally taking a close
look at 225 banks whose minor-
ity rejections are double those
for whites.

Sometimes, there is no
smoking gun to prove overt dis-
crimination. Like others who
discriminate, lenders are too
clever for that. Subtie differ-
ences in the treatment of black
and white applicants is enough
for many of them.

The Federal Reserve Board
investigators, for example, found
an instance where an African
American was turmed down fora
mortgage by four banks, despite
a good credit and employment
history.

Finally, a fifth bank told him
he could easily qualify if he'd pay
off some of his debts with his
savings. The other banks never
mentioned that — but pockeled
$1,000 in application fees.

The continuation of effective
redlining in spite of the law has
to be treated with severity, espe-
cially in light of the desperate
need for capital in our inner cit-
ies.

Heavy penalties should be
handed out to those financial
institutions that have violated the
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existing law.

The government should deny
all bank merger applications
unless the banks involved prove
they have complied with the law
— and that proof should be in
the form of a fresh investigation
and not reference to past com-
pliance grading.

The reasonis clear— banks
were never held to high stan-
dards of compliance. One major
bank that had an “outstanding®
rating under the law actually
made very few of its loans to
minorities and ignored the com-
munity needs itwas responsible
for meeting. And the law itself
needs some teeth. Weak requ-
lation and a soft law have not
induced voluntary equal oppor-
tunity lending.

So it will be necessary to
change the law to positively
require that financial institutions
devote a specific share of their
businessto minoritiesand to low
and moderate income neighbor-
hoods.

That share could be based
on the share of a bank's assets
from those communities, a share
of its total assets, a share of the
capital needs of its city or state,
or some other formula or combi-
nation of criteria.

It seems that the only way to
get the free market in capital to
work for minorities and for mod-
erate income neighborhoods is
to hold financial institutions to
high expectations, with incen-
tives for compliance and harsh
penalties for failure.
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