Lott lawyer: State
Farm obfuscating

BILOXI, Miss. (AP) - A
lawyer for U.S. Sen. Trent
Lott said Monday that State
Farm Insurance Co. is de-
stroying documents that
could show the insurer has

fraudulently denied thou-,

sands of claims by Lott and
other policyholders whose
homes were destroyed by
Hurricane Katrina.

Zach Scruggs, one of
Lott's attorneys, says his cli-
ent has a “good faith belief”
that several State Farm em-
ployees in Biloxi are destroy-
ing engineering reports that
gave conflicting conclusions
about whether wind or water
was responsible for storm
damage.

Like thousands of Gulf
Coast homeowners, Lott’s
claim was denied because
State Farm concluded that
Katrina's flood water demol-
ished his. beach-front
Pascagoula home. State
Farm says its policies do not
cover damage from rising
water, including wind-driven
water.

But lawyers for the Mis-
sissippi Republican claim
Bloomington, Ill.-based State
Farm has routinely pressured
its engineers to alter “favor-
able” reports that initially
blamed damage on
hurricane’s wind, which the
company’s policies cover.

A State Farm spokesman
said Monday he couldn’t im-
mediately . comment on
Scruggs’ allegations.

Lott’s allegations come on

the heels of a lawsuit filed by

a Kiln, Miss., couple who
claimed they had obtained
copies of conflicting reports
prepared by State Farm’s en-
gineers on what damaged
their home. They said one
report traced the destruction
to Katrina's winds while a
later report said flooding was
the culprit.

In response, State Farm
spokesman Phil Supple had
said the second report was
the only one the engineering
firm sent to State Farm’s
claims office.

In an interview Monday,
Scruggs said corporate
“whistleblowers” who are
cooperating with Lott’s attor-
neys have provided evidence
that State Farm employees
are destroying or moving
those “initial favorable™ en-
gineering reports.

“We believe that this is a
systematic practice,” said
Scruggs, who is Lott’s
nephew by marriage.

Mississippi Attorney

General Jim Hood also says
he is investigating allegations

that State Farm manipulated
engineering reports to deny
claims after the Aug. 29 hur-
ricane.

A judge ordered State
Farm to turn over copies of
its Katrina engineering re-
ports to Hood’s office. The
judge also ordered Hood's
office to set up a “Chinese
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NEW ORLEANS (AP)
- Government agencies
paid inflated prices for
goods and services in the
aftermath of Hurricane
Katrina in a system riddled
with waste, three govern-
ment inspectors general
testified at a congressional
hearing Monday.

It was the first time the
three government auditors
— inspectors general with

land Security, Department of
Defense and Army — pub-
licly disclosed their figures
on government waste in the
Katrina rebuilding effort.
The inflated prices were a
result of poor planning as
well as a lack of proper over-
sight, the three said.

In the case of debris-re-
moval contracts, awarded to
four firms, the Auditor Gen-
eral of the Army found that

Katrina contracts inflated

work to multiple tiers of sub-
contractors, resulting in
markups between 17 percent
to 47 percent.

Similar price hikes were
found in other services, in-
cluding the placing of blue
covers on damaged houses
and the installation of tempo-
rary housing trailers.

The chief of the U.S.
Army Corps of Engineers,
responding to the reports,

saster required the Corps to
act outside its normal pro-
cedures.

“If we were to follow
these usual rules for full
and open competition, we
would not have been able
to award a contract to get
the fleod waters out of the
city of New Orleans,” said
Lt. General Carl Strock. “It
was an urgent situation
which required expedited
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2 to 4 Bedrooms
2.5 Bathrooms

ENERGY STAR®

Our two-story homes offer:

1,577 t0 2,331 5. ft.

From the high 5200,0005

1841 Barre| Daks Avenue + North Las Vegas,

/AY YOU WANT TO LIVE

At San Rafael, you'll find a fantastic neighborhood and the complete home package for
surprisingly little money. Dynamic floor plans will have you living in style along cul-de-sac
streets and around a neighborhood park. And fun, family amenities, including the playground
and ball fields of Eldorado and Seastrand Parks, are just up the road. You can entertain and
be entertained without ever leaving home. . .or breaking the bank.

So, stop by San Rafael today, and plan for a great home at a great value.

af

NV 89031 < Tel: (702) 647-2438

¢ Microwave

your choice!

e Plus $10,000 towards purchase
price, opfions or financing—

=

!

. e
s

"\ e

1%
J |

then turn left and proceed

PardeeHomes
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From US. 95 or -15, take (ralg Rd to Camino Al Norte
and tum north. Follow Camine Al Norte 1o Ann Rd
and tum west. Continue on Ann Rd to Clayton 5t,

to San Rafael Sales Center.
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For information about other Pardee neighborhoods, please visit our website: www.pardeehomes.com.

. The Design Your Own Move-In Package is included on salect homes for a limited time only and subject to qualification, financing, close of escrow, etc.

Package has no cash value, Prices subject to change. See sales representative for details. All square footage is approximate.
Using products with the Enercy Star label can save energy; actual energy savings may vary. Contractor’s license #3633A.
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