
Another reason for a long-term stock strategy 
Special to 

Sentinel-Voice 
You have probably 

heard the many reasons 

why a long-term 
approach to buying and 

holding stocks can be 
beneficial: stock-price 
growth potential, 
dividend growth and 
reinvestment 

opportunities, stock split 
possibilities, etc. 
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reminder of just how 
beneficial a long-term 
stock-investing 
approach can be. 

Let’sconsiderwhat 
would happen if you 
hold the stock for 20 

years instead of 18 
months: let’s say your 
$3,000 investment in 
ABC stock grows at a 

10 percent annual rate 

over a 20-year time 

Well, you can add one more 

reason to this list: the new long- 
term capital gains tax rates. 

Thanks to the Taxpayer Relief 
Act of 1997, the long-term capital 
gains tax rate has been lowered from 
28 percent to 20 percent for those of 

you in the 28 percent tax bracket or 

higher. 
Previously, you had to hold onto 

your stock for longer than 12 months 
to qualify for the long-term capital 
gains rate, but that has been changed. 
The holding period to qualify for 
these new, lower rates has been 
extended to more than 18 months. 
These new holding periods and rates 

are effective for assets sold on or 

after July 29, 1997. 
To illustrate the tax advantage 

you can receive, consider being in 
the 28 percent tax bracket. You 

purchase 100 shares of ABC stock 

on May 15, 1997 at $30 per share (a 
$3,000 investment). You hold the 

security more than 18 months. 
If ABC’s per-share price rises to 

$40 — your investment becomes 
valued at $4,000 — and you sell your 
ABC shares on Dec. 20, 1998, your 
capital gains tax would amount to 

$200 (20 percent of the $ 1,000 gain). 
Under the old law, it would have been 
$280 (2fr percent of the $ 1,000 gain). 
That’s a percentage difference of 

nearly 29 percent in terms of actual 

money paid to taxes! This, of course, 
is just an example and does not reflect 
the performance of any specific 
investment. 

While it’s nice to know you can 

receive a tax break when you sell 
under the new law, you should keep 
in mind you are still losing one-fifth 
of your capital gains to taxes. This 
new law may better serve you as a 

period. By the end of this time 

frame, the value of your ABC stock 
would have accumulated to more 

than $20,183 without paying any 
taxes on the stock’s price growth. 
This long-term approach allows you 
the benefits of compounding instead 
of taking shorter-term profits, 
buying more stock at possibly 
higher prices and taking several tax 

hits along the way. 
The moral of the story is this: if 

your stocks still meet your primary 
investment objectives, you have a 

long-term time horizon, and the 

prospects for the company’s stock 
remain positive, you may find that 

you are better off just holding onto 

that stock and giving it the chance 
to grow. 

This article was provided by 
A.G. Edwards & Sons, Jnc.,FredT. 
Snyder, investment broker. 

“Relief”for small business owners 
Special to Sentinel-Voice 

(NAPS)—While much of the attention surrounding the Taxpayer Relief 
Act of 1997 has focused on tax relief for families and for investors with capital 
gains, the Act also includes a number of tax savings opportunities to help ease 

the burden on the self-employed and small-business owners. KPMG Peat 
Marwick LLP has identified some of the provisions with which these taxpayers 
will want to become familiar. 

• Home Office Deductions: Up until now, the law made it difficult for a self- 

employed person to deduct the expenses of a home office used as the 
administrative management site for a business, when the taxpayer spends most 

of the time out of the office with clients. After 1998, home office expenses may 
be deductible in such circumstances. 

• Exemption from Alternative Minimum Tax: Small businesses that are 

incorporated have been specifically excluded from the Alternative Minimum 
Tax for tax years after 1997. For this purpose, small businesses are generally 
defined as those with gross receipts under $5 million per year for a three-year 
period beginning after 1994. 

• Family-Owned Business: When at least half the value of an estate is 

comprised of a family-owned business or a farm, it may be possible to exclude 

up to $ 1.3 million of the estate from transfer taxes. 
• Increased Deductions for Health Insurance: The high cost of health 

insurance is scheduled to become a lot more manageable. A self-employed 
person can deduct 40 percent of the cost of health insurance in 1997. This 

percentage is gradually increased, with 100 percent being deductible by 2007. 
• Electronic Payments: Many small businesses are now required to make 

their tax payments electronically through the electronic transfer program. 
Unfortunately, the IRS did a poor job communicating this requirement to small 
businesses and threatened to penalize ones that failed to comply. Now, the 
threat of penalties is removed until June 30, 1998. 

• Estimated Tax Liability: A penalty often assessed against taxpayers is for 
failure to pay the proper amount of estimated tax. After 1997, no estimated 

payments are required, and no penalty will be imposed if one’s tax liability 
(after withholding) is less than $1,000, rather than $500 under prior law. 

“The government certainly included a number of items in the Taxpayer 
Relief Act to make small business owners breathe a little easier, but taxpayers 
have to take the time, to understand where the savings can be found,” says 
Robert Brown, Tax Partner of KPMG Peat Marwick LLP’s National Tax 
Practice in Washington, D.C. 

Clark County 
School District 

Adult High School 
and 

Nevada Partners 

Proudly Announce: 
EVENING CLASSES AT 

NEVADA PARTNERS CENTER 
Hotel Operations 

Pre-Vocational Basic Skills 
Computer Literacy 

Computer Office Skills 
English as a Second Language 

Earn credit toward an Adult High School Diploma in ALL classes while 
preparing for the world of work. Persons ages 17 and older who do not have 
a high school diploma or who wish to earn a GED Certificate may enroll. 
Classes in all required academic and vocational elective areas are offered 
morning, afternoon and evening at over 40 locations throughout Clark County. 

Registration: 
Adult Education Programs 

2701 East St. Louis Avenue 
Call 799-8650 for further information 

Enter your works for African-American Cultural Arts Foundation’s 

5th Annual Community Art Show 
Community College of Southern Nevada 

3200 E. Cheyenne Ave. • North Las Vegas 

ARTISTS 
WANTED 
Categories: Drawing • Painting • Sculpture • Photography 

I WINNING ART WILL BE ON DISPLAY I 
| October 6th thru November 2nd | 

__ 
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Win Cash & Awards 
TWO CATAGORIES 

feoogMsIte 
£\E0!Ik'u8 
ARTWORK REGISTRATION 

Saturday, October 4 • 9 am to 9 pm 
CHEYENNE CAMPUS 

For more information call 459-7159 


