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MONEY MANAGEMENT

GIVE YOURSELF A FINANCIAL FITNESS CHECKUP

Are you financially prepared
to deal with a sudden drop in
income oran unanticipatedlarge
expense? Do youhave adequate
homeowners insurance? Are
you overpaying your taxes? If
youare unsure of the answers to

these questions, the Nevada“

Society of CPAs recommends
thatyou give yourself a financial
fitness checkup. Here'swhat you
need to look at:

SAVINGS STRATEGY - No
matter how large or small your
income, it's vital to get into the
savings habit. How much you
save depends on your own
circumstances, including your
age, income, current expenses,
and goals. CPAs recommend
that the average person save 7
percent of their pre-tax income
when starting to save at age 25;
10 percentat age 35; 18 percent
at age 45; and 35 percent if
saving begins at-age 55.

If you're not saving regularly
— orlack the discipline to do so
—considerjoiningan employer-
sponsored savings program in
which the company directly
deposits a portion of your
paycheckinto a savings account
or another savings vehicle.

INVESTMENT VEHICLES
— |fall ofyour savings are sitting
in your neighborhood bank, it's
time to make some withdrawals.
Diversify your investments
among those that offer long-term
growth and security, such as
stocks and bonds, and shori-
term savings vehicles, such as
Certificates of Deposit and
money market funds.

EMERGENCY FUND — To
be prepared for a possible
emergency, keep at least three
months of household expenses
in liquid accounts — those that
enable you to easily withdraw
cash without risk of losing the
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principal. However, if you live in
a one-income household with
children or if you are older, it's
best to set aside enough cash to
cover six to 12 months of living
expenses.

TOTAL DEBT — Generally,
your monthly instaliment credit
payments should notexceed 20
percent of your monthly take-
home pay. This includes
automobile loans, credit card
debt, installmentloans, personal
loans, and studentsloans. ltdoes
not, however, include first
mortgages. If your debt is near
or aver 20 percent, curb your
spending and pay off your credit
balances. One alternative may
be fo consolidate your debt by
taking out a home-equity loan.
Inmany cases, you'll payalower
interest rate and can deduct
interest you pay on the loan.

CREDITCARDS—Oneway
to control your debt is to control
or eliminate your use of credit
cards. While creditcards make it
easyto purchaseitems, they are
among the mostexpensive ways
to borrow money. Keep in mind
one or two credit cards and limit
youruse ofthem. Make sure that
your card hasalow interestrate,
noannualfee, andoffersagrace
period before interest charges
are assessed.

HOMEOWNER’S
INSURANCE — Although a
home is typically an individual's
largest asset, many of us don't
protect thatassetby making sure
our homeowner's policy is up to
date. If your home has recently
been renovated or your
property's value has increased,
itisespeciallyimportanttocheck
your coverage. lt'sbestto ensure
that you have coverage for 100
percent o the replacement cost
of your home. If you have less
coverage, you'll have to pick up

liquid investment that requires a low minimum deposit. Such funds
usually offer the added benefit of check writing.

Don't confuse money market

Not a money market account,
accounts, which are offered by many banks. Unlike money market
accounts, money market funds are not federally insured.
Shareholders can choose funds that invest in government-backed

securities, but it is the securities — not the funds —

government backed.

that are

When you investina money market fund, you buy shares of that
fund’s portfolio. The yield you receive is derived from the income
generated by the fund’s securities minus the fund’s management
expenses. Although money market funds investin interest-bearing
securities, they are mutual funds; therefore, the income you receive
is classified as dividends. You should also keep in mind that your
money market fund's yield will fluctuate with changes in shori-term

interest rates.

Money market funds are a convenient way for investors to put

-their cash to work. They offer a high degree of safety, easy access

to your money and the freedom to move from one fund family to
another. A professional investment broker can supply you with the
information you need to find out if money market funds make sense

for you.
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some of the cost of any damage
done to your home and
possessions.

DISABILITY INSURANCE
— Disability insurance provides
youwithincomeintheevent you
cannot work. The amount of
coverage you need should be
based on the number of
dependents you have and
whether you are the soleincome
earner in your household. For
most middle-income eamners, 60
to 70 percent of current salary is
an appropriate level of disability

coverage.

WITHHOLDING  AND
ESTIMATED TAXES — Make
sure you are having an
appropriate amount of taxes
withheld from your paycheck. If
you consistently receive a big
refundwhenyoufile yourretums,
you're overpaying Uncle Sam
and should alter your
withholding. CPAs pointout that
in most instances you must pay
at least 90 percent of your tax
liability in quarterly installments
or risk incurring a penalty.

_ Finally, CPAs recommend
that as part of your financial
checkup, you give yourselfa tax
checkup. You still have time to
implement strategies that can
help you take advantage of tax
deductions and minimize your
1994 tax liability.
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Have you ever

4.875%

|NI'I'IAI. RATE wondered what

happened to the

8 2000/0 good old days, with
APR their simplicity and

low cost of living? At Bank of America we're
bringing some of that back by offering you
lower rates on home loans with no points or

bank fees. The money you'll save and the

Now owning
a home is more
affordable.
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WHO SAYS RATES ON
'HOME LOANS AREN’T WHAT
THEY USED TO BE?

lower payments you'll enjoy are sure to
remind you of days gone by. Plus, you
can put as little as 5% down. Just stop
by any BofA branch near you or call
1-800-THE-BorA to take advantage of
this offer. But don't wait, because even

in the good old days, it didn't take long

before rates went up.
1-800-THE- BofA

Bank of America

mortgage ARM loans. Owner-occupied, single family, primary residence and purchase only

Rate as of B/23/95. The inferest rate is n effect for the first six months and may increase thereatter, in accordance with the Treasury 12 month average index, Offer available on selected first
i d housing and government loans, Prepayment fee, private mortgage
insurance fee and other restrictions may apply. 5% cash downpayment required from buyer. Maximum loan amount with 5% downpayment Is $203,150. Requires automatic payment from a Bank
of America personal checking account. Monthly service charge waived for 12 months on selected non-interest bearing persanal checking accounts. Charges for overdraft and other account related  EQUAL HOUSING
services still apply. Rate, program terms and conditions are subject to change without notice. Loan subject to credit approval. See branch for details. ©1995 Bank of Amarica Nevada. Member FDIC.
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