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MONEY MANAGEMENT

PROPERLY TIMING YOUR

7

8TH ANNUAL AICPA NATIONAL CONFERENCE ON CREDIT
UNIONS TO BE HELD IN LAS VEGAS - NOVEMBER 8-9

IRA WITHDRAWALS CAN | [:riconna e
countants (AICPA)will conductit's National Con- * Credit unions in the ‘90's: the latest trends,
s AVE You TAx DOLL ARS ference on Credit Unions from November8to9  challenges and developments.
at the Las Vegas Hilton. *Investments in collateralized mortgage ob-
How and when youwithdraw  lating yourminimumwithdrawal, ~your IRA accounts. However, Cosponsored by the Nevada Seciety of ligations and other mortgage derivatives.

money from your Individual Re-
tirement Account (IRA) affects

see IRS Publication 590, Indi-
vidual Retirement Arrange-

CPAs point out there are IRS
penalties for large IRA distribu-

CPAs, this conference is designed to provide
practitioners with information conceming the

* Asset liability managerent issues.
* New! AICPA Credit Union Accounting and

just how much you can benefit ments. tions. If you have a substantial latest accounting, auditing, legal and regulatory  Audit Guide and issues unique to credit unions.
from your hard-eamed savings. PENALTY-FREE amountinvestedinIRAs, besure | developments affecting the credit union indus- CPAs can eam up to 16 hours of CPE credit
The Nevada Society of CPAs ~ WITHDRAWALS BEFORE  to check these rules before | try. but attending this conference. An optional ses-
points out that by making your AGE 58 1/2 making a large withdrawal. Leading representatives from the Federgl sion (an additional four CPE hours) will be help
IRA withdrawals in an organized In most instances, you are MONEY MANAGEMENT is AoqmmﬁngStandardsBoard,meNgnmg!Credu on November 10. ' '

and orderly way, you can avoid ~ Subject to a 10-percent penalty  a weekly column on personal | Union Association, and the Credit Union Na- Foradditional conference information, please
unnecessary penalties and ob-  on any IRA withdrawals taken finance prepared and distrib- | tional Association, as well as other industry  call1-800-TO-AICPA (1-800-862-4272). Select

tain the maximum refum on your
investment.

before you are age 59 1/2.
However, there are some ex-

uted by certified public ac-
countants. Nevada Society of

experts, will address prevailing issues and offer
valuable insights and practical solutions to prob-

Department #3, option #2.
The AICPA is the national professional or-

WHEN TO BEGIN ceplions. Certified Public Accountants, | lems facing clients in this industry. ganization of CPAs with more than 310,000
WITHDRAWALS? You can withdraw money 5270 Neil Road, Suite 102, ~Highlights of this year's conference include:  members in public practice, industry, govem-
Generally, you canwithdraw  fromyour|RAatanyagewithout  Reno, NV 89502. * Truth in savings: how will this change the  ment and education.
as much or as little money as  incurring the 10 percent penalty - —

you need from your IRA without
any penalties when you are
between the ages of 59 1/2 and
70 1/2. Amounts withdrawn are
taxable at your current tax rate.
For this reason, if you or your
spouse are still working, youmay
want to wait until you are retired
tobegin withdrawingthemoney.
With less income, the tax on
your IRA distribution is likely to
be lower.

Thelaw requires youtomake
yourfirstIRA withdrawal by April
1 of the year after which you
reachage 70 1/2, evenif youare
still working. That means tax-
payers who reach age 70 1/2 in
1993 have until April 1, 1994, to
make the withdrawal.

Keep in mind that withdraw-
als for subsequent years, how-
ever, mustbe made by yearend.
Thus, if you choose to deferyour
initial 1993 withdrawal until 1994,
two withdrawals will have to be

if you take the money out in the
form of annuity — a scheduled
series of substantially equal
periodic payments spread over
your lifetime. These payments
must be made at least annually
and should be paid over your life
or life expectancy, or thejointlife
or life expectancy of you and
your beneficiary. Be aware,
however, that if you opt for an
annuity, you can't change the
payout method for at least five
years or until you reach age 59
1/2, whichever comes later.
IRA ROLLOVERS
Whatif you're havinga crash
flow problem and want to tap
intoyourlRA fora short period of
time before you reach age 59 1/
27 According to CPAs, you will
not suffer a penalty or any tax
consequences as long as you
roll over the distribution into
another IRA within 60 days.
The new rules calling for 20

YOUR
CHECK{ING.

The best checking account for you is right here at

reported on the 1994 tax retum,  percentwithholdingon payments
possibly pushing you into a from pension plans to partici-
s i oA First Interstate Bank.

Be aware that waiting until
the lastminute to cashin on your
IRA subjects you to strict Inter-
nal Revenue Service rules. The
IRS has established timetables
that show how much money you
must take out each year based
upon the life expectancies of
youand your beneficiaries. Both
your age and the amount of
money in your |RA accounts are
used to calculate a minimum
annual withdrawal. Failing to
make this minimum withdrawal
subjects you to a stiff penalty of
50 percent of the difference
between the minimum required
amount and what you actually

ment plans and not to IRAs. Of
course, you also can avoid the
20-percenttaxby havinga quali-
fied plan distribution rolled over
directly into an IRA or another
qualified plan.

Be aware that you are al-
lowed only one rollover per year
foreach |RA accountif the distri-
butionis provided directly toyou.

However, transfers made
directly from one trustee to
another—forexample fromone
company IRA plan to another—
are not subject to the once-a-
year rule.

LARGE IRA DISTRIBUTIONS

You can elect to take a par-

See us today for more details.

withdrew. For instance in calcu-  ial orlump-sumdistribution from

‘J First Interstate Bank
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SIS,

Certain conditions and restrictions apply.
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CALL NOW 383-4030




