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Liability of Bank is Ques- 

tioned—Gov. Balzar Hopes 
To Avoid Special Legisla- 
tive Session. 

( Reno Evening Gazette.) 
With Krt Malloy, stale treasurer. 

Ceogre A. Cole, former state con- 

troller, anil H. C. Clapp, former: 
cashier of the Carson Valley Bank, 
in the Orms'by county Jail, the 
form r charged with embezzling 
>516,000 in Nevada state funds, 
and Cole and Clap]) charged with 
abetting him in the alleged crime, 
the state is confronted with two 
major problems. One is the con- 
viction of the three defendants, 
'he other ;.i the recovery of the 
great sum that is missing frod 
the state treasury. The recovery 
if the money, in the opinion o' 
those who are f:\miliar wi:k the1 

situation, may provoke a contest 
no less serious than the criminal 
prosecution which the state has 
already begun. 

Meanwhile Mafiey. Cole and 
Clapp are locked in the Ormsby 
county jail, in the custody :.f 
Sheriff Jo: Stern. Cole and C*«i>P 
were c ’n.inlt er Sa4urd%y u .c 

neon, V.allty during the ®v?n> lg. 
None has made any erffort ,n dt >- 

cure bonds, and according to p. 
A. Mc( 'aitan attorney for Colo 
and Malley. his clients will 
cekner make -uch an elfor: nor 

accept bonds tf tliey are ottered. 
Responsible cli'zens, according to 
Attorney McCarran. offered bull 
.'or his clients Saturday liu- it 
was refused upon his advice. 

The trial v. ill occur In Orni'>y 
county. unless a change of venue 

to another enunty is obtained, rrd 
this may become necessary be- 
cause cf iho small number of jury- 
men avai'ablr in Ormsby county. 
It Is anticipated that great diffi- 

culty will be experienced in se 

curMfg a jury in a county so small 
where so many persons are famil- 
itr with the case, and where so 

cany are intimately acquainted 
with the defendants. 
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SUITE 18-20 CLARK BU'LDING 
PHONE 22 LAS VEGAS, NEVADA 

FOR 

SUMMER TRIPS 
From all stations on the Union Pacific in Ne- 

vada, Ro und Trip Tickets will be sold every day 
until October 2nd, 1927, to 

Los Angeles & Beach Points 
San Francisco, San Diego 
Salt Lake City & Ogden 

3 MONTHS RETURN LIMIT—NOT LATER THAN 
OCTOBER 31st 

STILL LOWER FARES 

With 16 Day Return Limit 
-o-- 

BACK EAST TRIPS 

At Greatly Reduced Fares 
For Particulars see Agents 

UNION PACIFIC 

Yesterday Attorney General M.l 
A. Diskin, who will direct the In- 
ti rests of the state in all of the J 
proceedings, expressed the opin- 
on hat the state would be able' 

to proceed not oniy against the' 
binds of Malley and Cole for the 
>ears of 1923 to the end of 192ti 1 
but might be able to proceed; 
.gainst their previous bonds for 
tile period beginning in January. 
1919. and ending upon the first! 
Monday in January. 1923. 

Commenting upon the rights of 
the state in this respect he said' 
that, while the general laws of 
Nevada relating fo such instru- 
ments provided that their liability; 
continued for six years after their j 
exp rations, the decisions of the 
courts in srch cases were conflict-1 
ine. Iff said that if the state, 
could possibly collect from thej 
older lonsdmen a suit to such j 
ffect would be instituted. 
Cole’s bond for each term was 

in the sum of $15,000 annuailly. j 
Throughout his entire service to 
the state his bond was furnished 
by the American Surety Company, 
of New York City. 

.dileys bond was for $100,00 
for each term. His bondsmen were! 
required, however, to qualify for 
twice the amount of their liability.' 
Those who became his surety for 
hs term beginning on the first 
Monday in January, 1919, and end-. 
ing on the first Monday in Janu-; 
ary. 1923, qualified as follbws: f 

Signing under date of Decern-' 
her 31, 1918: George Wingfield 

land H. G Humphrey $25,000 each,, 
■C. J. Miller $20,000. S. H. Wheeler I 
and Henry Anderson $10,000 each. 
A. G. Fletcher. J. H. Clemons, C. 
H. Stout, W. H, Doyle, LeRoy W. 
French. H. H. Kennedy $5000 j 
each. 

Signing under date of January!1 
6, 1919: S M. Pickett, J. T. 
Boyd. Gurney Gordon. John Etche-; 
barren, Barney Chicorp, C. W. 
Mapes $10,000 each. J. H. Miller, 
A. Dromiack, William Klaus, Sam 
Armanko $5000 each. 

Signing under date of January 11 
9, 1919: H. F. Dangberg $20,000, 
A. Jensen $10,000. S. A. I mol It, 1 

iVrl Christensen, H. W. Settle- 1 

meyer, H. R. Mack, George C. 1 
Kussman $5000 each. 

Malley’s bond for his term be- 1 

JanitdVy 1923, and ending on the 
ginning on the first Monday In 
first Monday in January 1927 1 

were as follows: George Wing- 
field $50000, C. W. Mapes $20,000, < 

J. H. Miller, T .0. Ward, Sam j 
Armanko, P. J. Conway, John 
Poco, M. D. Fairchild, C. J. Miller, 1 

S H. Wheeler, Sam Piekeitt, H. 1 

H. Kennedy, H. H. Scheeline, i 

Henry Anderson $10,000 each. 
The liability of the Carson Val 

ley Bank to the state of Nevada 1 

for the sum of $516,000, the 
amount of its cashier’s checks 
which were found in the state 
tieasury, is a matter that the 
courts will be called upon to de- 
cide, in the opinion of those who 
have studied the situation. 

The bank has already denounc- 
i td these checks as fraudulent. 
The point has been raised, not by 
the hank’s officals but by others 
that the officers and stockholders 
of the bank will probably take 

! the position that these checks 
I were not issued for money actual- 
ly deposited in the banlf, but 
were fraudulently issued by H. C. 

Clapp, its cashier, to cover em- 

bezzlements from the state trea? 
i ury by Malley and Cole, and that 
the bank, consequently. Is not 
liable. If such a defense is offer- 

; od by the bank it would be based 
i upon the theory that the embez-, 
zlement was wholly from the state| 
treasury that the sums represent- 
ed by the cashier’s checks were 

never deposited in the bank, then 
the bank can offer as an offset) 
the Nevada state warrant given 
to Cashier Clapp by State Con-| 
troller Cole in January, 1926, ic 

j tlva sum of $392,700. 
The uncashed warrant above re- 

! ferred to, which was issued by 
Cole to Cashier Clapp on January 

125, 1926, is regarded as one oi' 

j the strongest pieces of evidence j 
held by the state against Cole and 
M,alley. The warrant was issued, 
by Cole, it is believed, to protect, 

j Cashier Clapp in the event that | 
the stafe auditor or the bank 

|examiner, during one of their in-; 
j vesiigations, began to check up 
the history of the cashier's 

! checks. It is supposed that Clapp, 
in such an emergency, would 
have produced the warrant to ex- 

plain away the huge cashier’s 
checks being carried by State 
Treasurer Malley as cash. 

The ‘theory has also been ad- 
vanced that Clapp persuaded Cole 

j to issue the warrant to protect 
the bank of which Clapp was 

1 cashier, and possibly provide the 
] bank with a valuable “offset' 
when the disclosure finally oc- 
curred. This {292,700 warrant, 
according to the other officials 
of the state, was fraudulent. It 
Hore the natation that it was 

| dranwn to purchase school bonds, 
but no such bonds were purehas- 

l ed at that time, they say. 
The necessity of employing 

! special attorneys to aid Attorney 
General Diskin, not only in the 
prosecution of the criminal suits, 
jut in recovering ifrom the bank 
and thi* bondsmen, is not being 
discussed. Diskin said yesterdav 
that the employment of such ad- 
ditional counsel was imperative 
in view of the tremendous interest 

'of the state in the matter. He 
Has anxious he said, to recevie 
such aid and suggested that the 
employment should be effected by 
the governor, or by the governor 
and the other state officials asso- 
ciated with him. 

Tn the opinion of a number of 
the state officials a special ses- 
sion of the legislature may result 
in view of the small amount of 
cash remaining in the treasury 
to meet the state's operating ex- 

penses. For years, they say, Mal- 
ley and Cole, the terasurer and 

: auditor, were paying the state’s 
running expenses from any fund 
balances that were available, and 
that to cover up the great short- 

jage in the general fund they made 
inroads upon the balances in the 
school and the industrial insur- 

I ance 'funds, without regard to the 
legality of their acts. This can 

| no longer be dom. The exhaus- 
| tion o/ cash is so great, they say. 
| that the expenditures niahorized 
! by the legislature cannot be met 
without a great emergency loan. 

I authorized by the legislature, or 

| by a similar loan authorized by 
the board of examiners. 

While saying that the financial 
situation of the state was very 

1 serious. Governor Balzar said that 
lie wished to avoid a speciail ses- 

sion, if possible. 
Lieutenant Governor Morley 

Griswold who lias been in Carson 

I and Reno ever since the disclos- 

| ures occurred, is of the opinion 
that a special session may become 

I necessary. Yesterday he said that 
if a special session became im- 
perative, after the investigation 
under way is completed, it could 
make a short time loan at a low 
interest rate, and redeem it with 
in three or four years through a 

sharp increase In the state tax 
rate, and ihe moneys that are re- 

covered. The same session, he 
said, could then auothorize a 

searching inquiry into all state 
departments. 

Already there is an insistent 
demand for a strict investigation 
by disinterested experts into every 
department of the state, which 
will reach hack for many years. 
This is strongly favored by the 
governor. 

The officials of" the state who 
are familiar with its finaTica'l sys- 
.tef say that ft is impossible to al- 
locate the fund shortages inas- 
much as the bank deposits of the 
state and the actual cash in the 
treasury represent all funds. 

“The state treasurer,” said Dan 
Su'.livan, industrial insurance com- 
missioner and former state audi- 
tc.i, “is the custodian of the funds 
of every department. Under the 
law he is not required to carry 
these funds in the vault of the 
treasury, which would be imprac- 
tical, but to deposit them in 
banks as good judgment directs. 

"When they are so deposited 
they are not placed to the credit 
of particular funds, but are de- 
posited in the name of the state 
treasurer. If a shortage occurs. 

therefore, it is impossible to al- 
locate it to any particular fund.” 

The constant transactions be- 
tween the stake and the Carson 
Vailley Bank made it an ideal me ■ 

dium though which .to carry on 

the alleged illegal transactions of 
Matley, Cole and Olapp. according 
to those who are conducting the 
investigation. For many years i; 
was the only banking house in 
Carson Cilty, and was used as a 

convenience by the state to cash; 
checks, issue drafts, act as trus- 
tee in the purchase and redemp 
tion of bonds, and to receive state 
deposits too large to carry in the 
treasury vault. For this service 
the bank was compensated by the 
state. Ordinarily these transac- 
tions amounted to several millions I 
ot dollars each year. 

The deposits of the state treas 
urer in the bank ranged, it is 
said, from $150,00-0 to $200,000 at 
practically all times, varying from 
day to day. For these deposits 
the bank issued to the state treas- 
urer a cashier’s check, the amount '• 

of which was increased or dim-1 
inished to agree with the amount 
of the state money in the bank. 
This cashier’s check was carried 
by the treasurer as a cash item. 
His annual reports do not show a 

CarSon Valley Bank deposit. 
When the amazing disclosure of 

last Saturday was revealed it was 
found that Treasurer Malley was 

carrying as cash three cashier's 
checks drawn in his favor by 
Cashier Clapp. One was number- 
ed 6602 and was for $399,257.27. 
Another was numbered 6603 and 
was for $49,999.89. The third wac 

numbered 6604 and was for $67, 
065, the three making a total of 
$516,322.16. The treasurer was 

carrying these as treasury ‘‘cash.” 
They were accepted as cash by 
the state boai’t? of examiners. The 

; Casron Valley Bank denoun^s 
! the checks raferred to as forger 
ies, and say the bank’s records 

; show that casiher’s check No. 

I 6602 was issued by Clapp in favor 
of J. W. Adams for $1.30; that 

: check No. 6603 was issued in favor 
of S. C. Smith for $1.25; and that 
check No. 6604 was issued to 
George Jones for $2.00, a total of 
$4.55. 

They say also, that there are 

no such persons as Adams, Smith 

j and Jones. 

j The counting of the cash, bonds 
and other state assets by the state 

1 board of examiners each month, 
which is required 'by law, has 

! been the subject of much com- 
: went. 

’Dtae statutes require that such 
! a count be made each month. The 

| board of examiners, under the 
i consiitution, has always consisted 
j of the governor, the attorney gen- 
eral and the secretary olf state. 

In addition the state has, for 
many years, employed a state 
auditor, who has an assistant, and 
a State bank examiner. 

The positive statement that he 
would not, at this time call a 

special session of the legislature 
was made by Governor Balzar. 
Instead, he said, the state board 
of examiners would exercise its 
legal authority to create a defi- 
ciency by borrowing at least $200,- 
000 at a low rate of interest until 
the J'une tax receipts are received 
from the counties. The loan, he 
said, could be negotiated at three 
or four per cent interest. Tend- 
ers from banking houses, to such 
effect, he said, had already been 
received. 

Attorney General Diskin, who is 
a member of the state board of 
examiners, said that such a pro- 
cedure seemed best, at this time. 
Both Balzar and Diskin said that 

| a special session could only aid 
; by authorizing a loan and an ln- 
; vestigatioo, both ef which could 
be accomplished by the board 
without special legislative au- 

thority. They also pointed out 
that the state is now 'bonded al- 
most to Its limit and that the 
creation of a deficiency seemed 
the best way out of the situation. 

A special investigator from San 
Francisco arrived in Carson to 
tsVre charge of the inquiry which 
is to Ice prosecuted into all state 
departments. MeanwhiBe Messrs. 
Edler and baTourette, special 
auditors for the Carson Valley 
Bank and the bondholders, are 

working in the treasurer's and 
the controller’s offices. Jay White, 
secretary to the governor, is also 
working upon the investigation. 

YOU AND YOUR BOY 

Just what do you think of y>our 
boy And Just how does he re- 

gard you? 
He’d be an unnatural father 

who didn't think his boy was 
about the best specimen on earth. 
And yet there are some sons who 
take their dads largely as a mat- 
ter of course. This may be due 
to the attitude of the father or I 
the environment of the youngster. 

Whatever the cause, the follow- 
ing few paragraphs from “The 
Silent Partner.” find their way 
into "The Boulder Dam” this week 
because we feel that they may be 
of some use or service to some- 
one. Whether or not it is cer 
tain that they comprise whole 
some thoughts: 
“Ortly a dad with a tired face, j 
Coming home from the daily race. 

Bringing little of gold or fame 
To show how well he has played 

the game, 
But glad in his heart that his own 

rejoice 
To see him come and hear his, 

voice.” 
He may wear a last year’s j 

straw hat, his finger nails may 
need manicuring; his vest may 
hang a little loose, and his trous- 
ers may bag a little at the knee; 
his face may show signs of a sec- 

ond day's growth, and the tin din- 
ner bucket he carries may be full 
of dents and doughnuts; but don’t 
call him the “old man.” He’s i 

your father. 
For years and years he hasj 

been hustling around to get things 
together. Never once has he 
failed to do the right thing by 
you. He thinks you are the 
greatest boy on earth, bar none, 
even though you plaster your hair 
back, wear good clothes, smoke 
cigarettes, swear and fail to ever 

bring home a cent. He is the 
ipan who won the love and life 
parternership of the greatest wo-' 
man on earth—your mother. 

He is “some” man and not the 
“old man.” If you win as good 
a wife as he did, you will have 
to go some. 

| 
A London society has been 

formed for the purpose o' raising 
poetry to the Homeric standard. 
This may be difficult. Why not 

jazz up Homer a little and let it 

go at that? 

HOME TOWN HENRY 

i spend Mowe/ wnw the feuows 
who s pe lip or wnw me — hour of 

MY MONEY GOBS TO BUILD FlUE 
HOMES FOR MERCMAUT* IU 

DISTAUT CITIES, OR TO BLN B*G 
EXPENSIVE CARS FOR‘EM TORiDE 

IU* I FIGURE THERE IT PLBUTY OF 

WORK FOR MV DOLLARS TO DO 
RIGHT HERE IU MY HOME 

TOW Li 

Style-ful Shoes 

Just the Footwear you have been wishing for to 

match your new spring and summer outfit. Pur- 
chased now thev will make you feel well dressed 
Memorial Day. r 

Finney Shoe Co. 
106 South Second St. Phone 277 

The Choice of 
Well Groomed Women 

in our ample display of Toilette items you will 
find many that are favored by the well groomed 
woman. 

The variety is sufficient to enable each one to 
satisfy exactly her personal preferences. 

LAS VEGAS PHARMACY 
W. E. FERRON THE REXALL STO 

Ed. W. Clark 
Forwarding Co. 

WHOLESALE and RETAIL 
We Buy Our Hay, Crain, Flour, Canned Good*. 

Coal, Etc., in Carload Lots 

LARGEST WHOLESALERS OF FOODSTUFFS AND 
FARM PRODUCTS IN SOUTHERN NEVADA 

Wt CARRY A FULL LINE OF FANCY GROCERIES 
HARDWARE AND GENTS* FURNISHINGS 

Lumber Better Than Specifications 

Lumlber ordered from us, acoording to sp ecifications, is always better than the spe- 
cified quality. If no specifications are give n, we deliver the same high standard, satis- 
fying quality Lumber. Yet you will find o ur prices are no higher. 

Ed. Von Tobel Lumber Company 


