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§ LIKE EMBEZZLEMENT.|

for and Auditor Lee Addresses
an Open Letter to Taxpayers.

CKNOWLEDGES  NEGLIGENCE.

Piloche, Nevada, Sept. 6, 1905.
n the Honorable Board County Com-
missiopers, Lincoln County, Btnta of
Nevada.
Gentlemen: [ have the honor here-
h to submit the partial following
pport on the condition of the treas-
rer's books, report of officers, report
bn condition of funds and auditor's
,m the books of the (reasurer
pnd auditor 1 find the total amount of
funds January 1, 1905,-to be $26,-
s will appear by schedule

18086, the conditions of all funds
showed a total of $27,354.51 and cash
on hand of $24,107.89, showing a de-
floit of $3,242.62.

In making the apportionment, and
checking up the receipts and disburse-
ments from the first of January, 1906,
to August Sth, 1906, I find that the
total of all funds should be on the
8th day of August $27,567.11, and there
was only $24,107.89, cash on bhand, the
actual defieit on that date is $3,469.22,
a8 more fully appears by oolmlnlo
“A" herewith annexed.

lwﬂlhmmbythomonthto

n discrepencies In the treasur-
er's and auditor’s ledger and appor-
tionments.

January,
ditor and recorder shows §291.70 col
lected and receipts issued for thi=
month and only $218.70 apportioned.
The sherift’s fees, license for which
receipts were issued in January for
$1.771.90, was not apportioned in Jan-
uary, but was apportioned as $1,171.90
in February, as appears _‘ly"the ledger
of both the auditor and ' treasurer.
This difference will be referred to in
my notes on February month.

The apportionment of money col-
lected on deélinguent taxes in January
were apportioned in a lump suth as
delinquent county tax, instead of be-
ing apportioned to its proper channel,
as follows: Delinquent county tax,
delinquent Delamar tax, delinquent
Bunkerville tax; penalty, advertising,
«nd delinguent poll tax. The appor-

J\" herewlth annexed. I have care-

ally gone over all of the receipts and
disbursements from the first of the

ar to the first of Sepiembeér and re-
: 4 2d every item of receipt, and
rewith attached voif will find sche-
[dule showing the condition of all
funds.on the first of September, 1905.
- In my report of August 8th, 1905,
and which made the books as they ap-
‘peared on the first day of August,
1905, including the receipts and dis-
_bursements from the first day of Aug-
mst, 1905, to the 8th day of August,

b

Jonment was 19.23 more than the re-
ceipt called for.

February 1906.—Receipts for
clerk’s fees turned In  for ¥ebruary
was $40.25. Reports adds up $50.75. Ap-
portionment of sefond instaliment of
taxes collected was not made proper,
in that the taxes oollected on preperty
situate in Pioche, Delamar and county
was all apportioned as county tax. In
the collecting of delinquent tax of
Bunkerville no apportionment was
made to the  Bunkerville special
school fund, but was apportioned as
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1906.—Report of the au-

Twere cottected, so—have to—jump—to

_tmarked order and $100 in  June in

being county tax; neither m the
penalty separated as it should have’
peen, but was included as county tax.
Also the apportionment of Bunker-
ville tax, the 3 per cent commission
which goes into the salary fund was
not apportioned to that fund, but was
apportioned to other funds as a whole.
Warrant No. 1080, favor of James H.
Liston for $7.560 on general county
fund entered as $7.50 in aunditor's
ledger and as $25 in treasurer’s led-

same balances. Balances in general
county fund in both the treasurer and
auditor's ledger at end of February Is
$600 more than the columns show.
This mistake was no doubtl made by
‘the work first being made on paper,
and the amount turned in by the
sheriff in January tb which reference
was made in the January notes, was
figured as $1771.90 and in copying
the same in the ledger. was copled as
$1,171.80, showing that the column
was not added up either by the treas-
urer or auditor after being entered in
the ledger.

There appears a transfer of 3160
from the general fund to the indigent
fund, for which I find no order by the
board of commissioners,

March 1905.—The taxes were
apportioned properly,

April, 1905.—The taxes collected
were not apportioned properly and
[$9.48 short of what receipts called
for. Assessor's report does not des
ignate in which road district poll taxes

not

the conclusion that the personal prop-
erty tax is all county and the ledger
ghows that the poll tax was appor-
tioned to Delamar road number 5, 8o
have apporfidhed the“same way.

Entries of warrants pald or drawn
against Indigent fund In April ap
pears in auditor’s ledger as $1.85; $30;
$5.560 and $5; and in the treasurer’s
ledger as $1.85; $14.85; $56 and $70.75;
the three was drawn against the gen-
eral county fund, notwithstanding
the great difference in the warrants
entered against the,same fund In both
ledgers, by unknown system, they
both have the same balance.

show what distriet poll taxes and per-
sonal property taxes were collected,
s0 have taken the apportionment as
Appears in the ledger of auditor and
treasurer. Taxes were not appor-
tioned properly in that amounts paid
in on Bunkerville; tax was appor-|
tioned as general county, penalty and |
advertising not right in the amounts
apportioned. Apportionment of $300
to salary fund on general license ap-
portioned wrong,

Apportionment of money received
for license on slot machines - appor-
tioned wrong, as included in a gen-
eral. :

June, 1905.—Entries of
No. 1430 for $22.66 and No. 1432 for
$26.31, drawn against- the state fund,
was charged up against the contin-
gent fund, and also against the state

1905.—Under bill No. 610 al-
lowed July T0th for $1,962, for ex-
penses for witnesses' fees, ete., in the
Hancock murder case, $125 had been
{credited in May salary fund, Dbeing

warrant No. 1428 in favor of Jake
Johnson as money advanced Judge
Marioneaux,

1 call you special attention to the
report submitted to your honorable
body each month showing the condi-
tion of the sevefal funds, I find that
while the amounts represented in the
report as being In the several funds
are correct, the total amount carried
out in the school fund is $1,000 short
of what it should be. This ocours In
[every report that T have —Sxamined |
from September 1, 1904, to May 1,
1905, with the exception of the report
for the first of December, which I aid
not find.
first of September, nu.-u have not

{been fled with your:honorable body |

the auditor. In one or two In-
St u.m'siaunamu

ger and yet both ledgers have the |came

Nothing in the assessor's reéport to |account of Lincoln County,
of settlement was made on the bal- f

ance of Nesbitt in your bank on the |

| positing an official
W‘fmtﬂi

I have not gone back of the |

& few more dsn will briag lt up to
date,

There being no cash book showing
the amounts of cash on hand on the
first of January, nor an account with
the bank. kept, nor any memorandum
to show wnat kind of settlement was
made between Mr, James A. Nesbitt,
the outgoing county treasurer, ana
Mr. Goodrich, the present incumbent,
and understandimg that a Mr. Smith
of the National Bank of the Republie
flown in January and effected a
settlement, | wrote to Mr. Knox, presi-
dent of the National Bank of the Re-
publie to give me such information in
regard to the settlement as he could,
and the following letters will explain
themselves.

(Copy.) Salt Lake City, August 21,
Lgm. H. E. Freudenthal, Ploche, Ne-
vada. Dear Sir: [ herewith hand
you a copy of letter from Mr. Smith
who attended to the Goodrich-Nesbitt
matter for us. Now you can look up

rich paid after January to take up the
Nesbitt's checks that came in after he
turned the account over to Goodrich.

Upon examination. our records show
that on January Tth, 1905, Nesbitt
turmed over to Goodrich $33,364.84,
that overdrew Nesbitt's account of
that date $20539. Then on January
9th, there was a deposit made to Nes-
'bitt's account of $1,447.60, that left
Nesbitt's balance of $1,142.21. Of
that-amount there still remains to
Nesbitt's acconnt as treasurer $419.81,

pald agninst Nesbiit's aceount to the
extent of §722 40,

I am enclosing you a transcript of
Nesbitt's account, which . will doubt-
less he of madterial masistancé to you
in closing the matter up. Of course
Nesbitt should have no balance and
they must have made some miscaicu-
lation as to the amount of the checks
outstanding. Yours very truly, Frank
Knox, president.

Aungust 18th,

1905, Salt Lake City.

Dear Sir:—Replying to yours of the;
.IGlh inst. in regard to the treasurer’s
the basis

first of January, 1905, and the cash
he had on hand on that date. Nes-
bitt's only record of the acocount was
his check book and from that I made
my start.

The amount of cash he had
on hand and the balange In-the hoek
was the amount he turned over to
Goodrieh, both Neésbitt and Goodrich
preferring to let the outstanding
checks go to you for payment. You
will doubtless remember that' this
crétated an. overdraft in January
against the account of Nesbitt's, de-
check
riech's. It is quite likely that at the |
end of January a statement and the
canceled checks of Nesbitt's were
mailed to him, and these are pmbnbly
the checks that Freudenthal is en-
quiring about. Trusting that you will
fully understand this explanation and
that the records will bear it out, [ am,
yours truly. R. G. Smith.

I have had a talk with Nesbitt and
Goodrich and they both practically

was one check of $23,362.84, and cash
to the amiount of less than §1,000,
somewhere between $900 aund $1,000,
and this confirms the letter of Mr.
Smith in regard to the letter of set-
tlement.

As the total of all funds amounted
to $26,592.18 on the first of January,
and this represents the amount that
should have been turned over to
Goodrich, admitting that the amount
of cash Nesbitt had turned over to

the check of $23,362.84, the settlement
then would have been $2,229.34 M

and easily find this amount that Good- |

tehowing —that after Jdanbary Tth — welfunds, $25:038-.68

Frank Knox, President National Bank |
of the Republie, Salt Lake City, Utah. |

of Good- i

agree that the amount turned over|

HGoodrich-to be §1,000; together -with |

NEVADA, SEPTEMBER 1€ IB. 1905.

from the first day of January to
Sist day of August, and the
amount of all funds on the first
of September, also thé total amount
of all fands on the Sth day of August
1905, and the amount of cash on hand
applicable to the payment of the
anount in the funds.

January 1st, 1908, tptal condition of
all funds, $26,592.18.

Receipts.

January 1st to 31, $8,002.74.
|  Pebruary 1st to 28th, $1,.907.93.
March 1st to 31st, $3,119.00.
April 1st to 30th, $3,287. 48,
May 1st to 31st, $16,139,72,
June 1st to 30th, $6,082.92.
July 1st to 31st, $10,796.60.
August 1st to 8th, §7,676.28,
Total, $83,694.85.

Disbursements.

January 1st to 31st, $15,872.29.
February 1st to 28th, $6,293 56
March 1st to 31st, $3,445.49.
| April 18t to 30th, $4,700. 88,
May 1st to 31st, $4,480.16.
June 1st to 30th, $13,690.94.
July 1st to 31st, $6,948.67.
August 1st to 8th, §786.75.
| Total, $566,127.74.

Amount of cash on hand August Sth,
1905, $24,107.89.

August 8th, 1905, total amount of all
funds, $27,667.11.

August 8th to 31st, receipts, §845.32.

Total, $28,412.43.

August Bth- to 31st, disbursements,
$3,378.75.

September 1st,

1905, amount of all

| Deficit August Sth, 1905, $3,459. !2

Beptember 1st, amount of cash on
| hand, $21,579.46.

Reports of the County Clerk for the
foflowing monthy and or ¢b amonnte
specified are not counted in the re-
ceipts, as no receipts were issued and
consequently not apportioned:

Febreary, 1905, $65.00.
| April, 1905, $21.50.
| May, 1905, $26.75.

Amount, $112.25.
Report by H. E. Freudenthal.
September 5th, 1905,

O

:Au OPEN LETTER TO THE PUBLIC

Pioche, Nev., Sept. 7, 1906.
{To the Citizens and Taxpayers of Lin-
coln County:

A report on counly hooks was flled
with the board of county commis-
sioners™on  September 6 by H. B
Frendenthal, who was appointed by
the board at the meeting held In Au-
gust for this purpose, which shows a
deficit of $3,459.22 in county funds.
One paragraph of the report is as fol-
lows:

“I call your especial attention to
the reports submitted to your honor-
able board each month showing the
condition of the several funds. | find
that while the amounts represented
{in the report as being in the several
funds are correct, the total amount
{carried out in the school funds Is
1$1,000 ghort, and the total amount of
all funds on hand is added up $1.000
short of what it should be. This oe-
curs in every report that | have exam-
ined from September 1si, 1904, to May
1st, 1905, with the exception of the
report for the first of December, which
I did not find. I have not gone back
of the first of September, 1004, -as |
have not had the time yet. These re-
ports have been filled with your hon-
orable body by the auditor. In one or
two instances it exceeds $1,000 by a
few dollarg.”

1 have mnhod the reports as re-
ferred to by Mr. Freudenthal and find
them to be exactly.as he states In his

|a__proseECTOR

‘| again.

g &

those which have been reported om
are false In the same manmer, future
examination will determine and [
fully court the strictest examination
of all my reports and books so that

statements to be filed with the board
with my name attached thereon.
Very respectfully,
HENRY LEE,
Recorder and Auditor, Lincoln Coun-
ty, Nevada.

WITH CONFIDENCE.

Sixty-five Miles West.

.

“W. R. Cunningham, & welkknows '

prospector from the Funeral w
and Death valley district, has been in
Vegas outfitting for the mountains
While here he purchased &
burro train and provisions for a d:
months’ campalgn.

He has been prospecting in - the
Kingston range on the edge of Death
valley, the divide of Wawateh and
Funera] mountains, and found splen~
did gold showings, good lead indica~
tions and some copper showings. He

. |states that the northeast of San Ber-

nardino and south end of Onyo coun-
ties, California, have the evidence

that with eapital and development

will prove them as great minersl pro-

ducers. East of the Kingston moun- -
tains are the Shadow mountsins, fully

as mineralized as the other portions

he has mentioned. ;

He considers these ranges first
class fields for the prospector and
capitalist. His confidlence Is such
that with his pack outfit he will re-
search them for the mine he is look-
ing for.
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IS IMPRESSED WITH VEGAS.

A letter from Pierre N. Beringer,
editor, president and general manager .
of “Mining Topies,” of

o«mnvmmunm—-————-- =




