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cidentally, President Reagan repealed his views
on the Fahd proposal which calls for the with-
drawal by lIsrael to the pre - 1967 borders, the
development of a Palestinian state in the West
Bank and Gaza Strip with Jerusalem as itscapi-
tal and also calls for “‘the right of countries
in the region to live in peace."

At a press conference in Washington, the
President, responding to reporters’ questions
declared ‘] think the most realistic approach
is the one that we are taking which is to atrempt
to bring peace in the Middle East, must he hased
on the Camp David accords and 242 - Resolution
of the United Nations.”” But when asked if he
could incarporate any part of the Fahd plan into
the Camp David process, the President said there
was ““one’’ point.

“1 know that there is some dispute what I'm
going to say between the parties concerned burt 1
helieve, and [ have stated previously that 1 be-
lieve that it's implicit in the offering of that
plan -- recognition of Israel’s right to exist as
a narion,  Reagan said. “'And this has heen ane
of the sticking points so far with the Arab world
refusing to make that acknowledgment. This was
why 1 have referred to it as a hopeful sign.
That there was an offer of a plan, whether you
agree with it or not, that indicated the willing-
ness to negatiate which it does imply.” Reagan
added that the planalso‘‘calls for all of the stares
of the region living together in peace, andl think
all endorse thar,"

\Meanwhile, Begin, who spoke inJerusalem at
the opening of the Isratech - 1981, an indusrtrial
fair. insisted that Israel has already geached an
absolute limit of its polirical concessions and
there would be no more. lle said that Israel
has already given up vital strategic positions in
the Sinai. On the eastern front, Begin declared,
jutonomy was the maximum concession Israel
was willing to make, Begin vowed that lsrael
would rot surrender to pressurefromany source
to negotiate on the eight point Saudi plan,

Defense Minister Ariel Sharon, speaking to
foreign correspondents in Tel Aviv, appeared to
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challenge the United States on a number of mat-
ters, He warned rhat Israel would give LS.
special envoy Philip Hdbib just one more chance
to halt terrorist breachers of the cease - fire
in 1.ebanon and to get Syria to remave the SAM-
6 anti - aircraft missiles it has deployed in
[.ebanon since last May. Unless this is done by
diplomatic means, Israel would be forced to
take ‘‘other action,” Sharon said. He did not
specify what that might be.

The hawkish Defense Minister charged that
there have been over 21 breaches of the cease-
fire hy Palestinian terrorists in south 1 _ebanon
since it went into effect last July 24. [lle said
other terrorist attacks or attempted arracks on
Israel originated in Jordan or were carried nut
against Jewish or Israeli institutions ahroad,
mainly in Western Europe. Sharon also re-
peaiad his charge of last month that LIS, m.li-
tary equipment supplied o Saudi Arabia was being
transferred to Iraq ““in contravention nf a clear
U.S. law harring such trapsfers.”” Ile said U5,
intelligence was awareof this breach but never-
theless, Israel had to draw attention fto it

At the same press conference, Sharon com-
plained about “‘confused announcements’ coming
from Washingron about the Fahd plan and the
peace talks with Egyvpt. “The voice of Europe
is not encouraging to us and it is not clear what
is the real American policy,’” he said,

Meanwhilg, while Begin warned the EEC that
its participation in the Multinational Force inel
Observers (MF() to patrol Sinai afrer Israel’ s
final withdrawal from the region in April 1982
must be based on the Camp David process not
the FEC Venice Declaration of 1980, the EEC
membher nations continued consultations on how
to incorporate the Venice Declaration ro their
participation. The 10 - pation member group
appeared oprimistic ar meetings in Paris that
a compromise ‘“will probably be found. It
was reported that the suggested compromise
would probably consist of a two part declara-
tion, the first approving member states’ parri-
cipation in the MFO would refer to exclusively
to the Camp David agreement and Resolution
242 would rthus fulfill Begin's wishes. The
second part would consist of a more general
starement containing reference 1o the Venice
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Declararion.

In a larer development, the head of the
[sraeli delegarion sent to Washington, Moshe
Arens said the Saudi peace proposal was un-
dcceptable hecause ir was aimed ar the “‘dis-

memberment of Israel After an hour long
meeting  at the White |louse. Arens said the
Saudi plan was not a “lirtle srep * forward as

one newapaper headline quoted him as saying, but
a4 ‘‘step sideward. He said rhe plan was
a tactrical switch by rhe Saudis whichwas in a way
more dangerous to Israel hbecause itgave Riyadh
the appearance of being moderate, '

In a related development, Yehuda Blum, 1s-
rael’s Ambassador 1o the UN, told reporrers that
Israel expects the U,S. to vero the Fahd plan
should it come before the Security Council,
Ile cited statements Dy Redgan Administration
officials affirming the American commirment 1o
the Camp David accords and Resolution 242,
Israel therefore can expect thar the U5, will
reject the Saudi plan because it “‘is incompatible
wi!l'{ Camp David and Resolution 242," Blum
said.
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