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ARAB BILLIONS - -
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reserves the oil-producing countries are accu-
mulating, In 1973, Middle East oil revenues
amounted to gome $22 billion. In 1974 they may
reach $85 to $110 billion.

Together with inflationary pressures, these
huge concentrations of funds threaten to upset
the balance of payments in many lands and even
jeopardize the world’s monetary system. In
this highly volatile climate, both oil-producing
and oil-consuming nations are searching for new
and secure investments,

The most immeadiate questions posed by es-
calating Arab investments in the U.S, are what
form they will take and whether they will be
good or bad for the U, S, If oil surpiuses
could provide a military and political weapon
against Israel and the West in the fall of 1973,
what might cash surpluses do in the future?

Of the 1974 revenues, some $40 or $50 bil-
lion are expected to land in the international

money market, which msans that'the industrial |
countries, where most of this money is likely'

to be invested, will not only pay a lot more
for the oil they buy; they will aiso have to find
the money to pay the oil producers a reasonable
return on their investment. At 10 per cent,
that rewmurn would come to some $4.5 billion.
Most big American banks say our system
‘‘can take it’’; but, as Joseph Alsop reports,
David Rockefeller, chairmsn of Chase Man-
hattan, has his doubts whether the industrial
nations can stand the double strain involved:
on one hand, as Alsop puts it, their “‘inability to
pay their bills and therefore ... continuously
increasing indebtedness’’; on the other hand,
““the immensity of the sums owed to the oil
producing countries,..all sluicing aboutin search
of investments,"”’
By 1980, The Chase Manhattan Bank estimates
(The Wall Street Journal, March 5), Arab for-
eign reserves mesy total over $400 billion--com-
pared to a mere $5 billion in 1970. Others for-
see figures around $600 billion. "‘Imagine the
problem,”” wrote Edward R. F, Sheehan in his
New York Times Magazine article (March 24),
when Saudi, Arabia, a nation of 5 million
people, with projected 1980 foreign reserves of
about $200 billion, ‘contemplates accumulating
...half of the holdings on the Eurocurrency

market and a third of thé whole world's cen-’

tral bank reserves,”

As of late April, about $1 billion of the Arab
oil ‘states’ new wealth had flowed to the U.S,

Roger Tamraz, a Lebanese who represents
Kidder, Peabody in Beirut, has said: '"'There
is no reason why we (the Arabs) should not con-
trol U S, companies, We can hire the best law-
yers, the best public-relations people, the best
accountants. I think we should make a major
t'e:ke;over in the States as a motter of princi-
ple.

Clearly, a moneyed, get-rich-quick business
class has emerged in the prosperouas - Arab
nations, aided by the fact that Kuwait and Saudi
Arabia have no exchange controls of any kind,

A leading investmont for Middle East oil
ﬁmducera has been good real estate, inciuding

otels, apartment houses, office buildings and
more recently, large tracts of land for develop-
ment,

Adnan M., Khashoggi, an already world-
famous Saudi Arabian tycoon based in Beirut,
recently bought $1 million of raw land in Calif-
ornia for development.

In early March 1974 the Kuwait Investment
Company bought beach-girdied Kiawah Island
off the coast of Charleston, South Caroline, for
$17.4 million in cash, planning to develop a
$100 million residential resort there in the
next 15 years. The same company put up $10
million, or half the equity, for a downtown
Atlanta center, which® will include a Hilton
hotel and a shopping mall,

Enck, Hollingsworth and Reveaux--a Louis-
ville, Kentucky, real estate andfinance company
--will invest an initial $50 million of Lebanese

- and Kuwaiti money in American real estate,
backed by a $200 million line of credit. Ul-
timately, the company claims, the investment
will reach $250 millioa.

Wooten & Associares, Dallas builders and
.developers, say they. have $200 million of
Middle East financing for apartment house
development in St, Louis,

.‘The Shaw of Iran, through his Pahlevi

- Foundation, has bought 642 Fifth Avenue in
. New York City, :

. Over a few short years, Kuwait has be-
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coms 'the fifth largest investor in risk-free
World Bank bonds, to the tune of $442 million.
Only the U S,, West Germany, Japan and Switzer-
land hold more. Atthesame time, both Kuwaitis
and other Middle East investors are buying inter-
ests in U,S, banks or opening new banks here.

Iran plans large investments in blue chips,
and has agreed to a joint venture with Ashland
Qil; and the *“hot money”’ of individual Midsast
speculators ‘is also likely to find its way into
U.S. equities, ““Don’t be surprised,”’ the
director general of Beirut’s Banque de la
Mediterranee said on a recent visit to New
York, '"if :Arab interests already have a signi-
ficant participation in American companies.”
A favorite Washington parlor game, a popular
women’s magazine noted not altogether frivo-
lously in March 1974, is guessing if King
Faisal will want to buy General Motors.
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\SRAELT NAVY HITS
EBANESE PORTS

TEL AVIV (WNS) —-

In  an action officially
described as intendedto
forestall terrorists

raids on Israel by sea,

Israeli naval forces

sank an estimated 30

fishing boats at the ports

of Tyre, Sidon ami)O

E Shak in Lebanon.
Israeli sources said

Ras

-\ 1y
the sea-borne terror-

ists Who murdered four
people and wounded five
in Nahariya had em-
barked from one of these

three ports. A com-

munique, issued here

said that the naval ac-

tion was limited in scope inflation.

to avoid hurting inno- ;
cent people. Leaflets But what
scattered at each port BULLION?

said Do not let them
(terrorists) act. from
your home,”’

The Israeli action
was seen as a warning
to the Lebanese govern-
ment and to Lebanese
fishermen not to pro-
vide facilities for the
terrorists. The Israeli
raid was criticized by
the afternoon néwspaper
Maariv which said the
fishing boats were civi-
lian targets and thereis
no war between Israel
and innocent fishermen.
The oather
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tack as a way to pre-
vent further terrorist
murders in Israel. In
Jerusalem, Information
Minister Aharon Yariv
said the agtion was
decided upon after
Israeli intelligence re-
ceived reports of terro-
rist preparations for
further attacks from the
sea,
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CLAIRE’S FLOWERS

o FLOWERS
FLOWERS & GIFTS

Nﬁgg For All Occasions
-1 FID & TELEFLORA
W OPEN 8 AM.6 PM.

SUNDAY 8 AM.-12 NOON

OPEN 7 DAYS A WEEK
FREE DELIVERY
In Westland Mall

4425 W Charistn BILV.. .. ... . 878-7161
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/ BULLION ENTERPRISES

Everybody knows SILVER is a fine hedge against
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do vou know aboul buving SILVER
The only way to be sure is to know the man vou are

BERNIE JOSEPH has been a respecled business man in
Las Vegas for 20 years. |

When you buy 100 ounce bar of .999 fine silver from his
NEVADA BULLION ENTERPRISES, INC., here’s what you

(1) THE FAIREST CURRENT MARKET
PRICE, WITH NO HIDDEN CHARGES:

(2) CASH AND CARRY.
WAIT WITH YOUR MONEY TIED UP;

(3) GUARANTEED BUY-BACK
COMMITMENT AT THE GOING

(4) REGISTERED ASSAY REPORTS.

A VALUABLE GIFT

LET BERNIE SEND YOU ABSOLUTELY FREE, A
MOST AUTHORITATIVE BOOK ON THE SUBJECT
OF SILVER,

“BUILDING YOUR FORTUNE WITH SILVER”
(SELLING AT $2.00 IN BOOKSTORES.)

ROBERT L.

WRITE TODAY

LAS VEGAS, NEVADA 89104

OR CALL HIM AT

(102)732-9523

BERNARD JOSEPH

NO LONG

PRESTON’S

LLION ENTERPRISES, INC.

MARKET
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