FRIDAY, DEC. 17, 1965

Chanity and TTaves
Part 5

by Jerry Engel, C.P.A,

You can save more by making a charitable gift in one
form than in another. Nothing complicated is involved—
but many people overlook the tax-saving possibilities in
charitable giving. This is the 1st of a series of Reports
explaining the year-end moves to niake for maximum over-
all tax saving. (Excerpts from Research Institute of Ameri-
ca, Inc. Vol. II, No. 36)

Contributions exceeding 30% limit
not penalized

An individual who wishes to, or must, make a sub-
stantial contribution in one year is not penalized if
the amount runs over his 30% cciling. Any cxcess
over the amount deductible this year can be carried
over and deducted in thé next five years,

Qeeutioa: The right to carry over excess individual

contributions does not apply to contributions subject
to the 20% ceiling, such as contributions to a priva
foundation exceeding 20%. :
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Spreading contributions can save taxes

The 5-year carryover allowed for contributions

which exceed the 5% limitation for corporations or the
30% limitation for individuals generally eliminates or
minimizes any worry about losing the benefit of a
charitable contribution which exceeds the annual
ceiling.
{recommendation: - Nevertheless, in many instances it
may still be more profitable tax-wise for the contrib-
utor to find ways of actually spreading the contribu-
tion over a number of years instead of going over the
ceiling in one year and relying on the carryover.

How to carve smaller gifts out of one
large property

Here are some ways of dividing up a large property
gift for purposes of spreading the portions as actual
deductions over a number of years.

v/ Make gifts of fractional interests in the property.
Thus, if you want to spread a property contribution

over two years, contribute a 50% interest this year and
the remaining 50% interest next year.

¢ Give a museum a one-fourth interest in an art
object plus the right of possession for one-fourth or
some other specified portion of the year.

¥ Have the property made subject to a mortgage
or other liability to a third party, then contribute
the entire property subject to the mortgage. For ex-
ample, if you want to contribute a $20,000 piece of
property and spread your deduction over two years,
borrow $10,000 on a mortgage on the property. Then
contribute the property subject to the mortgage. You
treat this as a contribution of $10,000 ($20,000 less
$10,000 mortgage).

Next year you can contribute $10,000 in cash to the
charity to pay off the mortgage.

If the liability exceeds the basis of the prbpeﬂ‘y, the

donor has a capital gain measured by the excess
(assuming the property was a capitgfasset in his
hands). For example, a person paid $5,000 for stock

now worth $10,000. He borrows $8,000 on the stock
and donates it, subject to the debt, to a charitable,
religious, etc., organization. He has a $2,000 chari-
table deduction and realizes a taxable capital gain
of $3,000 ($8,000 less $5,000).

COCKTAIL FORMALS FROM SIZE 3
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-
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If the liability is less than the donor’s cost, he
can’t deduct a loss because the transaction wasnt

entered into for profit.

y/ Transfer the property, taking back a mortgage
from the charity to yourself. Your initial contribution
is the excess of the value of the property over the
mortgage. In later years you take a charitable con-
tribution deduction in each year for the part of the
mortgage you cancel.

@ecaution: In a gift tax case, the Treasury has attacked
this method on the theory that the donor never in-
tended to enforce the liens. But the Tax Court upheld
this method of spreading gifts, largely because the
donor retained a lien on the property for the balance
of the mortgage.

(Next week -«CONTRIBUTING PROFIT ONLY*)

SOCIAL AND COMMERCIAL PRINTING
NOTARY

ADVERTISING SPECIALTIES *

RUBBER STAMPS * LAYOUTS AND ART SERVICE
GAMING GUIDE POST CARDS DUR SPECIALTY
CHRAPS * ROULETTE * 21 BLACKJACK

sw PRINTING COMPANY

1987 CAPISTRANO AVE.
LAS VEGAS. NEVADA
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RESIDENCE 735.9636
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MAXIE’S

FANTASTIC FAIR
DELICATESSEN
and Bar-B-Que

ORDERS TAKEN FOR HOLIDAY
PARTIES AT HOME OR OFFICE

CALL 870-4462 and ask for Max
Monday thru Saturday — 10 am to 9 pm
Sunday — 10 am to 7 pm

8 a.m. ‘til 12 Midnight Across from the Stardust

Ftair Fashions

ELLO’'S

fOPEN SATURDAY TIL 9 P.M.

Members of the N. Y. Stock Exchange
310 South Third

384-8634

IN THE EL MOROCCO MOTEL

ACROSS-FROM
THE STARDUST

Phone 735-7145

Popular Price

Traditional Jewish Dinner
EVERY FRIDAY EVENING
from 6 p.m. until midnight

ALL YOU CAN EAT

$3.95
includes
Assorted Relish Dishes

i Mminaf:d Herring

Chopped Chicken Liver
Matzo Ball Soup B

or
Chicken Noodle Soup
Hot Appetizers
Stuffed Cabbage/Sweet & Sour Meat Balls
Entre

Boiled Flanken
Boiled Chicken
Brisket Beef

Bottled Seltzer

Appetizers

Manichevitz Wine
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